
 

Winter 2018                      McMaster University 
 
 

ECONOMICS 3C03, PUBLIC SECTOR ECONOMICS:  TAXATION 
 
 
Instructor:  Professor Katherine Cuff 
Office:  Kenneth Taylor Hall (KTH) 411 
E-mail:  cuffk@mcmaster.ca   
Phone:  905-525-9140 ext. 23827 
Office Hours:  Fridays, 1:30 – 3:00pm, or by appointment (please email me to arrange a time). 
 
Teaching Assistant:  Karen Ugarte Bravo 
Contact Information: KTH 728, ugartebk@mcmaster.ca 
 
Winter Term:  Thursday, January 4th 2018 to Monday, April 9th 2018 
Econ 3C03 Evening Class Times:  Tuesdays from 7pm to 10pm  
Location:  TSH/B106  
 
Course Objective  
This public sector economics course focuses on taxation. The course will outline a theoretical 
framework for the analysis of taxes in terms of distribution, efficiency, and equity. Both 
normative (what taxes should be) and positive (the effect of taxes on behaviour) aspects of 
taxation will be considered. The course will also provide a description of the tax system in 
Canada with specific attention to the taxation of personal income, consumption, personal wealth 
and property, and corporate income.  Upon completion of this course, students should be familiar 
with the existing Canadian tax structure and be able to evaluate equity and efficiency effects of 
the current tax system and proposed tax alternatives. 

Course Materials      
Selected chapters from Harvey Rosen, J-F Wen, and Tracy Snoddon, Public Finance in Canada, 
Fifth Canadian Edition, McGraw-Hill, 2016 will be covered in the lectures.  Students are not 
required to purchase the textbook, although they may still do so (the fourth edition is also fine 
and is on reserve at Mills Library.  
 
A great source of information about the current Canadian tax system is the Finances of the 
Nation, by Karin Treff and Deborah Ort (Canadian Tax Foundation, 2012), which can also be 
freely downloaded from the Canadian Tax Foundation (www.ctf.ca).  
 
Additional references may be used in the lectures.  Such references will be available on Avenue 
to Learn (see below).  In addition, supplementary problem sets will be released throughout the 
term. Solutions to these additional problems will be taken up in class.  Working through these 
problem sets is essential for learning the material covered in the lectures.  
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Avenue to Learn 
I will use Avenue to Learn to post course guidelines, announcements, problem sets, links to 
relevant information, and your midterm test grades. Students are expected to check the 3C03 
Avenue to Learn course page on a regular basis.  Students should also be aware that, when they 
access the electronic components of this course, private information such as first and last names, 
user names for the McMaster e-mail accounts, and program affiliation may be visible to other 
students in the same course. Continuation in this course will be deemed consent to this 
disclosure. If you have any questions/concerns about such disclosure please discuss this with me. 
 
Evaluation 
Evaluation will be based on a midterm test, a group presentation and a final exam.  The 
weighting for your Economic 3C03 final course grade is as follows: 
 

Midterm Test:    30%   (Tuesday, February 13th, JHE 264) 
Group Presentation:    20%   (To be held in class on March 20th and 27th.) 
Final Exam:       50%   (Date/Location TBA) 
 

Midterm Test (30%):  There will be a 90-minute test to be held during class time starting at 
7pm on Tuesday, February 13th.  The format of the midterm test will be short-answer and 
problem-based.   The location for the midterm test is JHE 264.   The midterm will assess 
students’ comprehension of all the material covered in the course up to, and including, class on 
Tuesday, February 9th. 

No make-up midterm or early writes are provided.  

Please note you cannot use the MSAF reporting system for a missed midterm as it is worth 30% 
of your final grade. If a student is unable to write the midterm exam on the scheduled date, then 
“students must report to their Faculty Office to discuss their situation and will be required to 
provide supporting documentation.  If warranted, the Faculty Office will approve the absence.” 
Supporting documentation requirements are detailed at https://www.mcmaster.ca/msaf/. 
IF the Faculty Office approves the absence, then the 30% from the missed midterm will be 
moved to the final exam which will now be worth 80% of your final grade. IF the Faculty Office 
does not approve the absence, then a grade of zero will be assigned for your missed midterm test. 
 
Group Presentations (20%): Students will be randomly assigned into groups of 3-4 (depending 
on class size) by the instructor on Tuesday, February 13th.  A list of possible tax-related 
presentations topics will then be made available on Avenue and groups will have until Tuesday, 
February 27th to select a topic to present on.  Otherwise, a topic will be assigned.  
 
Each group must submit a presentation outline (no more than 2 pages, 12 pt font, double-
spaced) on their topic in-class on Tuesday, March 13th.  Late submissions will not be accepted 
and failure to submit an outline will result in 10% of the 20 marks deducted.  
 
Group presentations will be scheduled during class time on Tuesday, March 20th and Tuesday, 
March 27th.   
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Each presentation will last 8 minutes.  Time limits will be ruthlessly enforced.  Slides must be 
sent to the instructor at least 24 hours before your presentation.  10% of the 20 marks will be 
deducted for late submissions.  
 
Evaluation will be based on the following criteria and detailed rubrics will be posted on Avenue. 

•   Information: Did you present relevant and pertinent information needed to understand 
the tax-related issue?  Was the information you provided accurate?   

•   Analysis: Are the arguments presented valid and the policy recommendations 
convincing?  Did you display a full grasp of the issue?  Was both theory and data applied 
effectively?  Did we gain novel insights into the issue?   

•   Presentation Style:  Was the presentation clear and compelling?  Were the slides 
effectively used to present the information and analysis?  Did the group answer questions 
well? 

Each group member is required to submit both a group report form and a peer-evaluation form. 
Both forms will be posted on Avenue.  A student’s presentation grade depends on both the group 
performance and the individual contribution.  

Final Exam (50%):  The final exam will be three hours and is cumulative, so will assess 
students’ comprehension of the material covered in the entire course. The format of the final 
exam will be short-answer and problem-based (as is the midterm), but may also have an essay-
based question(s).  The Office of the Registrar will schedule the final exam during the 2018 
Winter Term Final Examination Period from Wednesday, April 11th to Thursday, April 26th.   
Travel plans are NOT a sufficient reason to have a final exam deferred.  The Deferred Exam 
Policy is available at https://registrar.mcmaster.ca/exams/deferred/. 
 
Other Important Information for Economics 3C03 
 
Calculators 

•   McMaster Standard Calculators (Casio FX-991) will be allowed during both the midterm 
test and the final exam. McMaster ID cards must be presented to write the midterm test 
and the final exam.  

 
Communication 

•   In keeping with official policy of the Faculty of Social Sciences, I will respond only to 
student e-mails sent from a McMaster account.   

•   Please include ECON 3C03 in the subject line and include both your full name and 
student ID in any messages you send to me or the TA. 

 
Attendance 

•   Class attendance plays an important role in learning and understanding the course 
material.  You are responsible for all material presented in the lectures.  If you chose not 
to attend a lecture, then it is your responsibility, and your responsibility only, to obtain 
and learn any missed material.  

•   Cell phones must be turned off or muted for the duration of all classes.  Laptops or tablets 
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may only be used to view any lecture material. 
•   The highest level of courtesy and professional behavior are expected from every student.  

Please be punctual and as a courtesy to the custodial staff, if you have coffee, water, etc., 
please dispose of your garbage when you leave the classroom. 

 
Accommodation 

•   McMaster’s Policy on Academic Accommodation of Students with Disabilities is 
http://www.mcmaster.ca/policy/Students-AcademicStudies/AcademicAccommodation-
StudentsWithDisabilities.pdf. 

•   Student Accessibility Services (SAS, http://sas.mcmaster.ca/) offers support services for 
students with disabilities. Please contact the SAS as soon as possible to arrange 
appropriate academic accommodations for this course if needed.   Students registered 
with SAS must book time to write the midterm test with SAS.  You may only write on 
the same day as the rest of the class. 

 
Academic Honesty 

•   You are expected to exhibit honesty and ethical behaviour in all aspects of the learning 
process. Academic dishonesty is to knowingly act or fail to act in a way that results or 
could result in unearned academic credit or advantage.   

•   It is your responsibility to understand what constitutes academic dishonesty. Please refer 
to McMaster’s Academic Integrity Policy at http://www.mcmaster.ca/policy/Students-
AcademicStudies/AcademicIntegrity.pdf. 

•   There is a zero – tolerance policy with respect to cheating. If you are found with a cheat 
sheet, a cell phone, iPod, etc. on or near your person during a test or the exam or you are 
talking at any time during a test or exam, regardless of what you claim to be talking 
about, this constitutes cheating. Any student found cheating will be given a grade of zero 
on the test or exam. In every case, you will be reported to the Office of Academic 
Integrity and to your faculty. If it is a first offence, a letter will remain in your file until 
you graduate. If it is a serious first offence or a second offence, the minimum penalty is 
zero in the course and a notation on your transcript. 
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Economics 3F03, Course Schedule* 
 
Tuesday 
Evening 
Class Date 

 
Topic 
 

 
Reading (Chapters from 
Rosen et al.)  

 
Notes 

January 9 Course Overview and 
Introduction to Taxation in 
Canada 

 
Chapter 1  
 

Information regarding the 
Canadian Tax System provided 
in various chapters of the text.  

January 16 Theoretical Framework for 
Tax Analysis: 
Microeconomics Review 
and Welfare Economics 

 
Chapter 2  
 

Other relevant material in 
chapters 4, 5, and 6 will also 
likely be covered in this week 
and next week’s class. 

January 23 Tax Incidence: Partial 
Equilibrium 

Chapter 14 
 

 

January 30 Tax Incidence: General 
Equilibrium 

Chapter 14 
 

 

February 6 Tax Inefficiencies Chapter 15  
February 13 Midterm Test 

 
 Test to be held in JHE 264 

Group assignments to be made 
for presentations. 

February 20 NO CLASS – Midterm 
Recess 

 Decide on topic for group 
presentation. 

February 27 Incentive Effects of Taxes 
on Labour Supply and 
Investment 

Chapter 18 Last date to select a topic for 
group presentations.  

March 6 Optimal Taxation Chapter 16  
March 13 Issues in Canadian Personal 

Income Taxation 
Chapter 17 Group presentation outlines 

(max. 2 pages) due in-class. 
March 20 Issues in Canadian 

Consumption Taxation 
Chapter 19  Student Group Presentations 

(slides to be sent by 7pm on 
Monday, March 19th) 

March 27 Issues in Canadian Property, 
Wealth, and Corporate 
Taxation 

Chapters 20 and 21 
 

 Student Group Presentations 
(slides to be sent by 7pm on 
Monday, March 26th) 

April 3    Review for Final Exam. 
 

                         
*Course Modification Warning:  The instructor and university reserve the right to modify elements of the course 
during the term.  The university may change the dates and deadlines for any or all courses in extreme circumstances.  
If either type of modification becomes necessary, reasonable notice and communication with the students will be 
given with explanation and the opportunity to comment on changes.  It is the responsibility of the student to check 
their McMaster email and course websites weekly during the term and to note any changes. 
 


